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Record rates of population growth mean Australian house prices are more likely to rise over 2009 rather than slump in the way they have in the United States and the United Kingdom, CommSec chief equities analyst Craig James says. Australian Bureau of Statistics figures show the country's population recently reached 21.5 million people, thanks to the fastest population growth in almost 40 years.
"More babies were born over the past year than ever before," James said. "And a record number of migrants came to our shore— 235,856 people to be precise. That is, almost 650 people called Australia home every day over the year." Most of the migrants moving to Australia were skilled migrants, James said, meaning they contributed to the economy in meaningful ways from the moment they arrived. But unskilled migrants and refugees still needed food, clothing and somewhere to live, he added.
"It doesn't matter what industry you're in, Australia's soaring population growth is important," James said.
"Australia has the fastest growing population of any industrialised nation. Australia's population is growing at double the annual rate of the US and around six times faster than the UK.
The simple reason we don't have the housing problems of other countries with home prices plunging is that Australia's home building hasn't been keeping up with population growth. Australia has a housing shortage rather than an oversupply. "The bottom line is that Australian housing prices have more potential to rise over the coming year rather than slump like in the US or UK."
